




















THE MORTGAGE INSURANCE FUND

AND MORTGAGE (GOVERNMENT GUARANTEED LOANS) INSURANCE RESERVE FUND
(Established under the Mortgage Insurance Act

Administered by Jamaica Mortgage Bank)

NOTES TO THE FINANCIAL STATEMENTS - CONT'D
FOR THE YEAR ENDED 31ST MARCH 2017
(Expressed in Jamaican Dollars unless otherwise indicated)

9. Financial Instruments and Financial Instruments Risk Management (cont'd):

(c) Market Risk (cont'd)
(if) Foreign Currency Risk
Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

The directors and management believe that the Funds have limited exposure to foreign currency risk as they
have no foreign currency liabilities and limited foreign currency assets.
(iii) Other Market Price Risk

The Funds have no significant exposure to equity price risk as they have no financial assets which are to be
realised by trading in the securities market.

10. Fund Valuation

The Fund is subjected to triennial actuarial valuations carried out by an external firm of actuaries. The latest actuarial
valuation for funding purposes, undertaken at March 31, 2015, indicated the actuarial value of net assets of $1.23 billion
exceeded the unearned premium liability, claim liability and contingency reserves total of $19 million by a surplus of
$1.21 billion. Unearned premium reserve was estimated at 0.73% of the Fund, and annual default rate was estimated at
0.06% of the average fund.
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