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JMB BackgroundJMB Background

�� The bank was established on June 2, 1971 The bank was established on June 2, 1971 
as a private liability companyas a private liability company

�� On June 5, 1973, an act of Parliament On June 5, 1973, an act of Parliament 
converted the Bank to a statutory converted the Bank to a statutory 
corporation.corporation.



JMB Main functionsJMB Main functions

�� Primary mortgage market Primary mortgage market 

�� Secondary mortgage market (SMM)Secondary mortgage market (SMM)

�� Mortgage Indemnity Insurance (MII)Mortgage Indemnity Insurance (MII)



JMBJMB’’ss GoalGoal

The JMB strives to be the lender of choice The JMB strives to be the lender of choice 
among developers in the construction among developers in the construction 
industry by offering:industry by offering:

�� Competitive interest ratesCompetitive interest rates

�� Expert knowledge of the industryExpert knowledge of the industry

�� Timely, flexible and efficient servicesTimely, flexible and efficient services



Availability of LoansAvailability of Loans

Interim loan facilities are available to Interim loan facilities are available to 
persons in the construction industry for:persons in the construction industry for:

�� Residential developments Residential developments 

�� Commercial developmentsCommercial developments

�� Resort developmentsResort developments



Loan Tenure and Interest RatesLoan Tenure and Interest Rates

The period for interim loan facilities ranges The period for interim loan facilities ranges 
from 18 months from 18 months –– 36 months.36 months.

Currently, JMB has a tiered interest rate Currently, JMB has a tiered interest rate 
offer based on the selling price of the units offer based on the selling price of the units 
and the risk profile of the project.and the risk profile of the project.

The current prime rate is:The current prime rate is:





20%20%



How much financing ?How much financing ?

A developer may access up to 70% of the A developer may access up to 70% of the 
construction cost of the development or   construction cost of the development or   
20% of 20% of JMBJMB’’ss total equity.total equity.



Who should apply?Who should apply?

Applicants should:Applicants should:

�� be a registered company in good standing be a registered company in good standing 
with the Registrar of Companies.with the Registrar of Companies.

�� possess unencumbered Title for project possess unencumbered Title for project 
lands.lands.

�� be in good financial standing and have a be in good financial standing and have a 
technically and financially viable project.technically and financially viable project.



How To ApplyHow To Apply

Persons interested in securing a loan Persons interested in securing a loan 
facility from the JMB should:facility from the JMB should:

�� present the bank with a detailed project present the bank with a detailed project 
proposal (business plan) proposal (business plan) 

�� supported by the requisite statutory supported by the requisite statutory 
approvals for the proposed development.approvals for the proposed development.



The project proposal should include:The project proposal should include:

�� A detailed description of the projectA detailed description of the project

�� List of project professionalsList of project professionals

�� CompanyCompany’’s financial statements s financial statements 
�� The company history & track record of the The company history & track record of the 

developer and the project team.developer and the project team.
�� Project budget and cash flow projectionsProject budget and cash flow projections



The project proposal should include:The project proposal should include:

�� Construction scheduleConstruction schedule
�� Marketing PlanMarketing Plan
�� Real Estate Board approvalReal Estate Board approval
�� KSAC/Parish Council approvalsKSAC/Parish Council approvals

�� Proof of developerProof of developer’’s injection of at least s injection of at least 
30% equity in the development30% equity in the development



ApprovalApproval

Proposals for project financing are Proposals for project financing are 
approved by the approved by the JMBJMB’’ss Board of Directors. Board of Directors. 

The Board meets monthly and considers a The Board meets monthly and considers a 
project for either (a) full approval or (b) project for either (a) full approval or (b) 
conditional approval. conditional approval. 



Post Approval ObligationsPost Approval Obligations

Subsequent to the full approval of the loan Subsequent to the full approval of the loan 
facility the developer is required to:facility the developer is required to:

(a) provide the security for the loan facility. (a) provide the security for the loan facility. 

(b) meet the reporting requirements of the (b) meet the reporting requirements of the 
bank.bank.



Security:Security:

The bankThe bank’’s major security instruments are:s major security instruments are:

�� First legal mortgage over the project landsFirst legal mortgage over the project lands

�� Debenture over the assets of the companyDebenture over the assets of the company

�� Personal guarantee of the developer for Personal guarantee of the developer for 
the sums borrowedthe sums borrowed



Reporting ObligationsReporting Obligations

�� Quantity SurveyorQuantity Surveyor’’s valuation report to s valuation report to 
support loan draw downs;support loan draw downs;

�� Quarterly sales reports;Quarterly sales reports;

�� Quarterly report on the title procurement Quarterly report on the title procurement 
process;process;

�� Monthly report on the receipt and use of Monthly report on the receipt and use of 
customer deposits;customer deposits;



JMB/Developers RelationshipJMB/Developers Relationship

The JMB is always seeking to establish The JMB is always seeking to establish 
relationships with good developers in relationships with good developers in 
carrying out its mandate of carrying out its mandate of ““ facilitating facilitating 
home ownershiphome ownership ”” ..
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